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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Dear Investor,
On behalf of the Board of Directors, 1 am pleased to present Pakistan Income Enhancement
Fund accounts review for the quarter ended September 30, 2023,

Economy and Money Market Review

The new fiscal year started on a positive note as the government secured a much needed
Stand-by Arrangement (SBA) facility of USD 3bn from the IMF. of which USD 1.2bn
was promptly disbursed. This was followed by additional inflows of USD 3bn from Saudi
Arabia and UAE and timely rollover from China. These led to an upgrade in Pakistan's
sovereign rating by Fitch from CCC- to CCC due to the improved external outlook.

Macroeconomic concerns resurfaced in Aug-23 when there was change of political guard
as the new interim government came into power. An immediate effort of new finance
team to clear pending import payments turned by the speculators to give a notion of
weakening external account putting significant pressure on the currency. The rupee
weakened to PKR 307 against the greenback in interbank while the open market rate
hovered around PKR 330. The interim setup albeit with some delay took decisive steps
against smuggling of deollar and abuse of Afghan Transit which led a sharp recovery in
exchange rate and elimination of the difference between open market and interbank rates.
A sustained action and elimination of smuggling of goods and currency bodes well for
the economy,

The country posted a current account deficit (CAD) of USD 0.9bn in the first two months
of the fiscal year 2024 (ZMFY24) declining by 54% YoY compared to a deficit of USD
2.0bn in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 8.3% decrease in exports coupled with a 26.0%
drop in imports led to a 39.5% contraction in the trade deficit. The county’s external
position improved with SBP's foreign exchange reserves increasing to USD 7.6bn as of
Sep-23 end compared to USD 4.5bn at the end of last fiscal year. This was on account of
flows from IMF and friendly countries.

Headline inflation represented by CPI averaged 29.0% during 1QFY24 compared to
25.1% in the corresponding period last year. Inflation remained on the higher side as
currency depreciation led to higher food and energy prices. The government increased
electricity base tariff to comply with IMF conditions which led to further inflationary
pressure. SBP mainlined status quo in monetary policy held in Sep-23 as it noted that
inflation is projected to remain on the downwards trajectory and real interest rates
continue to remain in positive territory on a forward-looking basis.

The country’s GDP growth recorded at 0.29% in FY23 with Agricultural and Services
sector increasing by 1.6% and 0.9%, respectively, while industrial sector witnessed a
drop of 2.9%. Historic high interest rates coupled with import restrictions were the major
culprits behind the fall in industrial output. On the fiscal side, FBR tax collection
increased by 24.1% m 1QFY24 to PKR 2,041bn compared to PKR |,644bn in the same
period last year, outpacing the target by PKR 63bn.

The Secondary markets vields initially increased in the period preceding Sep-23
monectary policy as there was a general market consensus that interest rates will be
increased by 100-200bps in the MPS. The 3 month vields increased from 22.7% to a high
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

of 23.8% while 3 Year Bond yields rose from 19.5% to a peak of 21.2%. After SBP
maintained status quo in the MPS and dollar started reversing, the yields also receded.
The 3-month T-Bill Yield declined to 22.5% while 3 Year PIB decreased to 19.1% as of
Sep 23.

Fund Performance

During the period under review, the fund generated an annualized return of 19.06% against its
benchmark return of 24.22%,.

WAM of fund stood at 1.1 vears. The fund was mainly invested in PIB's & Cash.

At period-end, the fund was 54.1% invested in PIB's, 228% in Cash.
The Net Assets of the fund as at September 30, 2023 stood at Rs. 1,067 million as compared to
Rs. 1,201 million as at June 30, 2023 registering a decrease of 11.16%.

The MNet Asset Value (NAVY) per umit as at September 30, 2023 was Rs. 57.0881 as compared to
opening NAV of Rs, 54.4717 per unit as at June 30, 2023 registering an increase of Rs. 2.6164
per urit.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 4.1% in FY24 after a dismal performance last
yvear. The industrial and services sector is expected to show growth as import restriction
has been removed which will help to normalize trade activities. Agriculture growth is
likely to remain on the higher side duc to base cffect as the heavy floods last year
affected agriculture output. The arrivals of crops have been encouraging with cotton
arrival increasing by 72% YoY to 5.0mn bales in the quarter.

The successful resumption of IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources. We expect SBP reserves to increase to
USD 10.5bn on the back of flows from friendly countries. IMF and multilateral agencies.
However, our external position still remains precarious as we are unlikely to issue
international Eurobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the current
economic challenges, Thus we would have to ensure a sustainable current account this
year to stave off external concerns. We expect a CAD of USD 3.1bn (0.9% of GDP) in
FY24 as policy of consolidation is likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. However., the sustainability of this
recovery will depend on recovery in export and remittances flow. In addition, the flows
from bilateral and multilateral sources and reserve building will be vital for external
outlook. We expect USD/PKR to close the fiscal year on 311.7 on an ending REER of
95,

We expect Average FY24 inflation to ease to 24.1% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation is expected
to follow a downward trajectory with headline number falling sharply in 2ZHFY24. This
coupled with the buildup of forex reserves during the period will allow the monetary
easing cycle to start in the second half of the year. We expect a cumulative easing of
around 4.0% till Jun-24, however, its pace and timing would be determined by trend in
FX reserves.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 7.6%, a discount of 61% from its
historical average of 19.5%. Similarly, Earning Yield minus Risk Free Rate is close to
5.6%, compared to the historical average of 2.7% signitying a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies which trade at a deep discount to
their intrinsic value. The market is currently trading at PER of 4.6x, while offering a
dividend yield of 12.2%,

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. We would continue to monitor the data points and capitalize on
opportunities to add government bonds in Income Funds at attractive rates to benefit from
the expected monetary easing in the medium term.

Mutual Fund Industry Review

The Net Assets of the open end mutual funds industry increased by about 14.7% during
1QFY24 to PKR 1,793bn. Total money market funds grew by about 15.8% since Jun-23.
Within the money market sphere, conventional funds showed a growth of 17.0% to PKR
553bn while Islamic funds increased by 14.4% to PKR 491bn. In addition. the total fixed
Income funds increased by about 23.0% since Jun-23 to PKR 454bn while Equity and
related funds increased by 1.7% to PKR 170bn.

In terms of the segment share, Money Market funds were the leader with a share of
around 58.2%, followed by Income funds with 25.3% and Equity and Equity related
funds having a share of 8.5% as at the end of Sep-23.

Mutual Fund Industry Outlook

The current interest rates would encourage higher flows in the money market funds as
they are ideal for investors with a short term horizon and low risk profile. However,
external concerns have eased post agreement with IMF and the long term mnvestors may
look to add equity exposure at these highly attractive levels. Our operations remained
seamless and given our competitive edge in digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available
online.

Acknowledgment

The Board is thankful to the Fund’s valued investors, the Securities and Exchange
Commission of Pakistan and the Trustees of the Fund for their continued cooperation and
support. The Directors also appreciate the efforts put in by the management team.

On behalf of Directors,
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Muhammad Saqib Saleem Manzar Mushtag
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2023

September 30, June 30,
2023 2023
(Unaudited) {Audited)
Mote (Rupees in "000)
ASSETS
Balances with banks 249,834 244161
Investiments ] T42.142 965, 765
Dividend, profit and other receivable 37621 15,269
Receivables against sale of investment 60,394 -
Advances, deposits and prepaymenis 3,430 3.565
Receivable from Mational Clearing Company of Pakistan Limited 2,181 2,18
Total assets 1,085,652 1,230,941
LIABILITIES
Payable to the Management Company 3,575 2,800
Payable to Central Depository Company of Pakistan Limited - Trustee 7 86
Payable to the Secuniies and Exchange Commission of Pakistan 68 245
Payabie against redemption of units 2,079 2,079
Accrued expenses and other abilities 8 22,668 24 T50
Total liabilities 28 46T 28961
MET ASSETS 1,067,185 1,200,980
Unit holders’ fund (as per statement attached) 1,067,185 1,200,980
Contingencies and Commitments a
(Number of units)
NUMBER OF UNITS IN ISSUE 18,693,642 22 047,196
(Rupees)

MNET ASSETS VALUE PER UNIT 57.0881 s 47T

The annexed notes from 1 to 16 form an integral part of these condensed intenm financial statements_

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

INCOME
Income from government securities
Income from Term Finance Cerntificates
Profit on bank deposits
Capital (loss) / gain on sale of investments - net
Unrealised diminulion on re-measurcmant of
investments classified as 'al fair value through profil or loss’ - net
Other incorme
Total income

EXPENSES

Remuneration of Managemenl Company

Sindh sales tax on remuneration of Management Company

Remuneration of Central Depository Company of Pakistan Limited - Trustee

Sindh Sales tax on remuneration of Central Depository Company of
Pakistan Limited - Trustee

Annual fee to Secunties and Exchange Commission of Pakistan

Allscated expenses

Seding and Marketing

Securties iransacton cost

Fees and subscriplion

Legal and professional charges

Anditors’ remuncration

Bank charges

Printing and related costs

Total expenses

Net income for the period before taxation
Taxation

Het income for the period after taxation
Allocation of nel income for the period:

Net income for the period
Income already paid on units redeesmed

Accounting income available for distribution

- Relating lo capital gains
- Excluding capital gains

Eamings per unit

10

1"

Quarter Ended
Seplember 30,

2023 2022
{Rupees in "000)

54,236 10,613
4947 7,493
B.116 19,957
(7.55T) 4524

{219) {1,2659)
101 64

59,624 41,782

1,632 1,504
212 7
215 183

28 24
215 49
608 204

2537 507
259 134
135 131

79 67
190 168
145 78
25 31

6,280 3467

53344 38 315

53344 38,315

53,344 38,315
(5,738) {5,141)

47 606 33,174

- 2,880

4?_',’5{!5 30,254

AT BOE 33,174

L)

The annexed notes from 1 to 16 form an integral part of these condensed internm financial statements.

For MCB Investment Management Limited

(Formery: MCB-Arif Habib Savings and Investments Limited)

(Management Company)

Chief Executive Officer

Chief Financial Officer

Beags oskiey

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Quarter Ended
September 30,
2023 2022
Mote (Rupees in "000)
Met income for the period after taxation 53,344 38,315
Other Comprehensive Income
Total comprehensive income for the period 53,344 38315

The annexed notes from 1 to 16 form an integral part of these condensed interim financial siatements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Quarter Ended
September 30, 2023 September 30, 2022
{Rupees in "000)
Capital I.Inl_ﬁshhuled Total Capital l.lrl:_ﬁsh':hutad Total
Walua income Value income
Net assets at beginning of the period 1.081,607 108,374 1,200,980 TG, 138 104,220 B7D,358
Issue ol wnits 4,010,832 (2022 13,824,224 unils) mcluding
addificnal unils
- Capilal vafue (a1 nel assel value par unil al the
beginning of the porod) 21B. 482 - 218,482 T4E, 603 - T48 693
- Elernent of income 4,652 - A 652 13,963 - 15,963
223,134 - 223,134 TG4, 656 - 764,656
Redomplion of 7,365,086 wnits (2022 10,160 940 unils}
- Capilal value (al nef asseal valus per unil at the
beginming of the panod) (401,183) - (401,189} {950,292) - 260,292)
- Elament of incoma [3.346) {5,738) {9,084) (6,072 [5.141) (11,213)
[A04.535) (5,738) (410,273) {256,364) (5,141} (561,505)
Tolal comprehernsive incoma for the period - 53 344 53 344 38,315 38,315
- 53,344 53,344 38,315 38,315
Net assets at end of the period 910,208 156,980 1,067,185 874,430 137,384 1,111,824
Urdistribuled mcome browghl Forward
- Realised 115,885 102,883
- Unreaksed 6,511 1,327
108,374 104,220
Accounbing moomse available for dislribulion
- Relafing lo capital gains - 2 880
- Excluding capilal gains 47,606 30,203
47,606 33,174
Cash distnbution during the period - -
Undisiributed income camied forward 156,980 137,384
Undistriboled income camed fonward
- Realised 157,193 138,663
- Unreaksed {218} 1,269
156,580 137,304
(Rupees) |Rup=as)
Mel assels value par unil af baginning af the penod 54.4T17 54.1576
Nel assols value per unit al end of the period 57.0881 5i6. 33989

The annexed nodes from 1 1o 16 form an inlegral parl of these condensed nlerim inancial stafements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer

B iy

Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

Quarter Ended
Scptember 30, Scptember 30,
2023 2022
{Rupees in "000)

CASH FLOWS FROM OPERATING ACTIVITIES

Net income for the period before taxation 53,344 38,315

Adjustments for mon cash and other items:

Unrealised diminufion on re-measurement of
investments classified as "at fair value through profit or loss’ - net 219 1,269

53,563 358,584

{Decrease) / Increase in asscts

Investments - net 223,403 88,983
Dividend, profif and other receivable {22,352) {893)
Receivable against marginal trading system - 1
Receivables against sale of investment (60,394) -
Advances, deposit and prepayments 135 128
140,792 88,120

{Decrease) / Increase in liabilities

Payable o the Management Company T75 {2,641)
Payable o Central Depository Company of Pakistan Limited - Trustes {9) 12
Fayable to the Securities and Exchange Commission of Pakizstan {177) (164)
Payable against purchase of investment - {335,2386)
Accrued expenses and other liabilities (2,082) (139)
{1,493) (338,168)
Net cash generated from/ (used in) operating activities 192,862 {210.464)

CASH FLOWS FROM FINANCING ACTIVITIES

Receipis against issuance and conversion of units (excluding addiional units) 223,134 764 656
Payment against redemption and conversion of units (410,273) (561,505)
Net cash (used in) igenerated from financing activities {187,139) 203,151
HNet increase in cash and cash equivalents during the year 5,723 (7,.314)
Cash and cash equivalents at beginning of the perod 244 161 676,103
Cash and cash equivalents at end of the period 245 8B4 668,789

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director

93 PAKISTAN INCOME ENHANCEMENT FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2023

11

1.2

1.3

14

1.5

1.6

21

211

LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Income Enhancement Fund (the Fund) was established through a Trust Deed execuled between Aril Habib
Investments Limited (now MCB-Arf Habib Savings and Investments Limited), as the Managoemaent Company and Central
Depository Company of Pakistan Limited (CDC) as the Trusteo. The draft Trust Deed was approved by th ¢ Socunties and
Exchange Commission of Pakistan (SECP) vide its letter dated June 26, 2008 and July 7, 2008 conseguent to which Trust
Deed was executed on July 14, 2008 in accordance with the Asset Management Companies Rules, 1995 (AMC Rules)
repealed by Non-Banking Finance Companies (Establishment and Regulations} Rules, 2003 (NBFC Rules). The Fund arc
required o be registered under the Sindh Trost Acl Accordingly, on August 13, 2021 the above-ment loned Trust Deed
has been rogisterned under the Sindh Trust Act

In April 2023, MCB Bank Limited acquired the entire sharcholding of Anl Habib Corporation Limited ( AHCL) in MCB Anf
Habib Savings and Investments Limiled after which the shareholding of MCB Bank Limited has increased from 51.33% to
81.42% in the Company and AHCL no longoer holds any shares in the Comparny. Conseqguently, members of ¢ he Company
in an Extra Ordinary General Meeting (EOGM) held on July 7, 2023 resolved via special resolution thal the name of the
Company be changed fromn MCB Arifl Habib Savings and Investmonts Limiled to MCB Investments Management Limited.
Thenzaftor, the Company apphed to SECP, for approval of change of name, which was granted on August 15, 2023 and as
such, the change of name baecame offective from thal date.

The Managomeont Company of the Fund has been licensed to act as an Assel Managemoent Company under the Non
Banking Finance Companics (Establishment and Regulations) Rules, 2003 through a cerificate of registration issued by
SECP. The registered office of the Management Company is siluated at 2nd Floor, Adamjee House, LI Chundrigar Road,
Karachi, Pakistan.

The Furd is an open-ended mutual fund and has been categorised as ‘Aggressive Fixed Income Scheme’ by the Board of
Directors of the Mamnagement Company in accordance with the requirements of Circular 7 of 2009 dated March 6, 2009
issued by SECP and offers units for public subscription on a continuous basis. The units are transferable and can also be
redeemed by surrendering o the Fund. Unit holders are divided inlo plan ‘A’ and plan "B'. The unil holders under plan "A°
are entiled for bonus unils as well as cash dividend, whereas unit holders under ptan "B* are entited for cash dividend
only. The units are listed on the Pakistan Stock Exchange Limited (PSX).

The Fund primanly inmvests in debl securities, unlisted government securnities, secured debl securities, money marketl
transaclions, reverse repurchase transactions, sproad transactions and transactions under Margin Trading System.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned Managoment quality rating of AM1 dated October 06,
2023 to the Management Company and “A+(T)" as stability rating dated September 08, 2023 to the Fund.

Title 1o the assets of the Fund is held in the name of Ceniral Depository Company of Pakistan Limited as Trustoe of the
Fumnd.

BASIS OF PREPARATION

Statement of compliance

This condensed intenm financial statements have beon propared in accordance with the accounting and reporting
standards as applicable in Pakistan for interm financial reporting. The accounting and reporting standards applicable in
Pakistan for interim financial reporting comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board (IASB) as
notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIA of the repealed Companios
Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules), tho Non-Banking

Finance Companies and Noiified Entitles Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRSs,
the provisions of and directives issued under the Companies Act, 2017, part VIUIA of the repealed Companies Ordinance,
1984, the NBFC Rules, the NBFC Regulation and the requirements of the Trust Deed have been followed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

212 This condensed inlerim linancial information does not include all the informalion and disclosures required for full annual
linancial stalemeaenls and should be read in conjunction with the inancial stalemants for the year ended 30 June 2023, The
comparative in the stalement ol assels and liabilities presented in the condensed nlernm inancial nformabion as al 30
Seplember 2023 have been extracled lrom the audited Gnancal slatemenls of tha Fund lor the year ended 30 June 2023,
where as the comparatives in the condensed intenm incomea slatement, condensed inlenm cash Nlow slatemeant,
condansed nterim distnbulion slalement and condensed inlernm stalement of movemeant in unil holders' funds are stabed
Ireen unaudiled condensed intenm financial information for the guater ended 30 Seplembear 2022,

213 The disclosuras made in this condensead interim financial information have, however, been limited based on the
requirernents of the Intemabonal Accounting Standard 34: “Interim Financial Reporting’. This condensed interim linancial
inlormiation is unaudited.

214 o compliance with schedule V of the NBFC Regulabions the Directors of the Management Company, hereby declare that
this condensead internm financial slalement give a lrue and lair view ol the slale ol allairs ol the Fund.

2.1.5 This condensed intenm inancal informatbion s presented in Pak Rupees which is the funcbonal and presentation curmrency
ol the Fund.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

31 The accounling policies adopled and the methods ol compulabon ol balances used in the preparation of lhese condensed
Intarim linancial statemenls are lhe same as those applied in the preparation of the annual linancial stalemenls ol the
Fund lor the year ended June 30, 2023, Amendmenls lo cerain exisiing standards and inlerpretabions on approved
acvcounting slandards effeclive during the period wera nol relevant lo he Fund's operalions and did nol have any impact
on the accounting policias ol the Fund and therelore nol disclosed in this condenseaed intenm linancial informalion.

3.2 The praparalion ol the condensed interim Tinancial statemeants in conformily with accounting and reporting slandards as
applicable in Pakislan reguires managemenl 1o make estimates, assumplions and use judgments thal alfecl the
application of policies and reported amounts of assals, labilities, income and expenses. Eslimales, assumplions and
judgments ara conlinually evaluated and are based on hislorical expoerience and other lactors, including reasonable
axpactations of future events. Revisions o accounting estimales are recognised prospectively commencing from the
parnod of revision. In preparing the condensed interim financial statemants, the significant judgments made by
managemeant in applying the Fund's accounting policies and the key sources ol estimalion and uncerainly were the same
as lhose applied lo the linancial slatements as al and for the year ended June 30, 2023 The Fund's linancial risk
managament objectives and policies are consistenl with those disclosed in he annual linancial stalements ol the Funds
lar the year ended June 30, 2023.

Sep 30, June 30,
2023 2023
{Un-audited) {Audited)
4 BALANCES WITH BANKS MNote (Rupees in "000)
In cumrent accounts B.548 11,705
If saving accounls 41 240 936 232 456
4.2 245 884 244,161

4.1 These carry mark-up al rales ranging lo 20.50% per annum (June 30, 2023: 13.50% lo 19.50% per annum}).

4.2 Thesea include balances held with MCB Bank Limniled (a related party) of Rs 8972 million {June 30, 2023: Rs 11.733)

milficr.
Sep 30, June 30,
2023 2023
(Un-audited) (Audited)
5 INVESTMENTS Hote {(Rupees in "000)
At fair value through profit or loss

Govemment securilies 51 T17ATE 870,674
Unlisted debl securitios 53 24,966 85,091
T42,142 865, T6S
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

5.1 Government securities - Fair value through profit or loss

Faot valus: i Bap 3, 2T
Warket WMIE | vl vt as 3
poTHE-
Towre hemse Dale Parchosd | Sakes ) mriered | Mimep (Dimisss any | 25 st age of
Al Fuly 1, 2T Cavyieg valoe | Marbet valae| |apgesss | SeEelas
duiieg Be seriod] Muteg e peicd] 203 s - | M ikt
FPepesnt®— *
*Treaswery bills - § months
May 18, 2023 100,000 100,000 200,000
June 1, 2020 250, D) 100,000 350,000
Bume 15, 023 175.000 175,000
June 23, X125 50,000 50,000
duly 13, 20E3 500,000 00,000
Augest 10, AR 550,000 550,000
Seplember 21, N5 500,000 500,000
*“Treaswry bills - § months
Juns 15, 2033 2270000 2270000
*Treaswry bills - 12 monibs
July 14, H0? 200,000 200,000
June 15, X123 500,000 500,000
duly 13, 20E3 300,00 300,000
Gowemment of Pakistan
ljzra Sourities - 1 year
Soplembeer 20, 2005 125,000 125,000 125,000 124,074 {26) iz 1
Palistan Investment
Bonds - FRB -  years
MAgril B, M1 1,060,000 #60,000 600,000 0O ERE 5O 30O (84) 5& i
Palistan invesiment
Bomds - § years
July 4, M3 TS0.000 150,000
Palistan investment
Bonds - FRA - 5 years
My &, 21 125,000 125,000
Augesl 10, 2023 15,000 25,000
As 3t September 30, 2023 {Unaudited) THT 6B TIT.176 {580}
S 3l June 30, 2007 (M) ET5, 18y  &TOETA (4,508)
5.2 Listed debt securities - Term Finance Certificates/Sukuks
Cerliicales have a lace value ol Rs 5,000 each unless slaled otherwise
Mumber of Cerfificales At Sep 30, 2023
Market Market

walueasa | wvalue asa
Purchased | Matured | Disposed

Nams of investes company Al July 01, At 3, | Camrying | Market dimin- | percentage | perceniage
W00 | g the | g o] duwingtia| " 7 -
N sod od sod 20273 value walua lion of net of total
s gszefs | investment
——FRupess in "TH— %
Real Estate investment and services
Pace Paksstan Limited {15-02-08 issue) 15,000 - - - 15,000 | 74940
Less: Provision for impaimment {74,910

As at September 30, 2023 {Unaudited) . 5 -

As at June 30, 2023 {Audited) = -

* Face value of the imvestment is Ris. 100,000
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2023

53 Unlisted debt securities - Term Finance Certificates/Sukuks - Fair value through profit or loss
Carificates hawe a Bce value of Rs 5,000 each unless stated olherwisa

Mumbes of Certificates A Sep 30, 2623
Market
: Apprecis walpe™ as g
. Purchesed | Mahsred | Disposed value™ asa
Mame of inveslee compsany A July 01, At Sep 30| Carrying | Market Gom | parcentage

during the | during the | during the ¥y percentage
2023 - : : v ] valug value daming- of total
period |pericd period L

thor] investment
——— Rupees in 00— e T
Financial Instituthons
Askar Bank Limited (17-3-20 issu=)®* 20 - . 20 - - - - 0.00 0.00
Samba Bank Limited (01-03-2021)* 400 - - 400 - - - - 0.00 0.00
Jahangir Siddqui & Company Limited 17,000 . 17.000 - - - - = 0.00 0.00
[18-07-2017 insuea)™"
Bank AL Habib Lid. - TFC** 5,000 J > - 5,000 24680 24966 236 e 136
[30-09-2021 issus)
Construction and Material
Eden Housing Limited - Suluk - 10,415 - - - 10,415 10252 - - - -
(31-03-2008 is=wes) - Due but rot recerved
Less: Prowasion for impaimment 10,
As st September 30, 2023 {Unaudited) 24,680 24 966 286
As at Juna 30, 2023 | Audited) 97063 85091 2003
* Moming value of this cerificate is Rs. 1,000,000 per carificate
** Mominal vahe of this cerfificals is As. 100,000 per carificate.
*** Mominal vahse of this cerificate is Rs.5,000 per cerificale
3.4 Unrealised [diminution) / appreciation in value of investments {Unaudited) [Audited)
at fair value through profit or loss - net September 30, June 30,
2023 2023
'— [Rupees in "000) -—
Market value of investments 742,142 965,765
Carrying value of investments 51to53 742,361 972,276
(219) [6,511)
G PAYABLE TO THE MANAGEMENT COMPANY {Lnaudited) [Audited)
September 30, June 30,
2023 2023
'— [Rupees in "000) -—
Management remuneration payable 6.1 836 525
Sindh sales ax payable on remunaration of the
Managemen! Company 62 B3 bE
Allpcatad expenses payable 6.3 315 151
Selling and markeling expanses payable 6.4 2,537 1,719
Sales load payable 4 337
3,575 2,800

6.1 The management company charged management fee at the rate of up o 15% of the gross eamings of the schome,
calculated on a daily basis. The remuneration is paid (o the Management Company on a monthly basis in amears.

6.2 Sales tax on managemenl remuneration has been charged at the rate of 13%.

6.3 The Managoemaenl Company has charged aliocated expenses o the fund to the extant as i has think expedient on ils
thscration subpect to nol being higher than aclual expenses.

6.4 The Managemeni Company has charged Selling and Marketing Expenses to the fund o the extent as il has think
expedienl on ils discration subject lo nol being higher than aclual expenses.
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T PAYABLE TDO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECF)
Sep 30, June 30,
September 30, 2023
{Unaudited) (Audited)

{Rupees in "000)

SECP Feo Payabia 245

G8
GE 245

In accordance with the NBFC Regulations 2008, a Collechive Investmenl Scheme (CI15) is reguired o pay annual fee o the
Secunlies and Exchange Commission ol Pakislan (SECP) on annual basis al the rale of 0.02% of average Nel Assels of
Collective mvestmenl Scheme calculaled on daily basis.

Effective as of July 1, 2023, the SECP, through SRO 592 daled May 17, 2023, has revised 1he annual [ ee rale from 0.02%
o 0.075E% and introduced a shifl in payment frequency, from annual lo monthly basis.

Sep 30, June 30,
2023 2023
(Unaudited) {Audited)
B ACCRUED EXPENSES AND OTHER LIABILITIES Mote (Rupees in "000)
Provision lor lederal excise duty and related laxes on

- Managemaeant lee BA 16,580 16,580
- Sales load 4,748 4,746
Brokerage payable 153 62
Capilal gain lax payable a54 2,737
Audilors’ remuneration payabla 726 536
Prntirg expanse payabie 65 40
Legal advisor payable 33 38

Oilher payabla 1 -
Z2 668 24,750

BA1 Federal Excise Duty on remuneration of the management company and sales load

Tham s no change in the slatus ol the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court ol
Pakistan in respect of levy of Federal Excise Duly as meported in the annual linancial slatements of the Fund lor the year
ended June 30, 2023 Had the provision lor FED nol been made, he Nel Asselts Value ol the Fund as al Seplernbar 30,
2023 would have been higher by Rs 1.14 (June 30, 2023: Rs 0.897) per unil

9 CONTINGENCIES AND COMMITMENTS
Theme wern no conlingencies and commilmeanls oulsianding as al the June 30, 2023 and Seplamber 30, 2023
10 TAXATION

The income of tha Fund is exempl from incomae tax under Clause 88 of Parl | of the Second Schedule Lo the Income Tax
Ordinance, 2001 subject o the condiion thal nol less than 80% ol the accounting income lor the year as reduced by
capital gains, whether realised or unrealised, is distnbuled amongsi the unil holders as cash dividend. Furlhermaore, as per
Regulation 63 of the Non-Banking Finance Companies and Molified Entiies Regulations, 2008, the Fund is reguired o
distribule nol less than 30% ol ils accounling mcome for the year derved from sources olher than capilal gains as reduced
by such expenses as ame chargeabla thereon 1o the unil holders. Since the Management Company inlends o dislribule at
leasl 90% of the Fund's accounting incomea o be eamed during current year (o the unil holders as reduced by capital
gains (whelther realised or unrealised) o ils unil holders, therefore, no provision Tor Exalion has been made in thesea
condensed inlerm fnancial stalements during the parod. The Fund is also exampl from he provisions ol Secbon 113
{minimium Gax) under clause 11A of Part IV of the Second Schedule o the Income Tax Ordinancs, 2001

11 EARNINGS PER UNIT

Eammings per unil basaed on cumulalive weighled average unils for the perod has nol been disdosed as in he opinion of
the Managemenl Company the delermination of the same is nol praclicabla.
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12 TOTAL EXPENSE RATIO

I'he annualized lolal Expense Ratio (TER) of the Fund for the period ended Seplember 30, 2023 s 2 19% which includes
0.17% rapresenting governmaent levies on the Fund such as sales laxes, federal excise dulies, annual fee Lo the SECP,
el

13 TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS ! OTHER RELATED PARTIES

Related partes ! connacled persons ol tha Fund include the Managemenl Company, other collective investmenl schemes
managed by lhe Management Comparny, MCB Bank Limiled being the Holding Company of the Managemenl Company,
the Trustes, direclors, key managemen! personnel and other assodated underakings and connected persons. Connacted
parsons also include any person benefically owing direclly or indireclly 10% or more of the unils in the issue | net assals
of the Fund.

"Trnsactions with connecled persons essentially comprise sale and redemplion ol unils, lee on account of managing the
affairs of the Fund, other charges, sale and purchase of investments and distribution payments 10 connected persons. The
transactions with connacled persons ame in he nomal course of business, at contracted rales and at leoms delemminaed in
accordance with markal rales.

Rermunaration o the Managemenl Company of the Fund is determined in accordanca with the provisions of the NBFC
Regulations and the Trust Deed.

‘Remuneralion o the Trustee of he Fund is delemined in accordance with the provisions of the Trust Deed.

The details of ransactions during the cument penod and balances at penod end with related parties | connected persons
are as lollows:

131  Transactions during the period with connected persons | related parties in units of the Fund:

For the Quarter ended September 30, 2023 (unaudited)

Asat Issued As 2 Sep M, As at Issued Az atSep
July 1, 2083 for cash . i ] July ¥, M23| for cash 30, 2073
Units {Rupe=s in "900)
[.G: Khan Cement Comgpany Limited
Employaes Provident Fund Trsst 556,063 - 556,063 - 30,290 - 30,87 -
Key managemant parsonnel® 61503 331,08 18,304 374,308 3360 18.748 7025 3368
Unit holders holding 10% or mone units 5443068 - - 5442068 205 497 - - 07T
For the Quarter ended September 30, 2022 {unaudited)
LEE [=sued Asal Sep 1, Asal Issued Az 3l Sep
Redeamed Redeamed
Juiy0, 2022 | forcash xR July ¥, 22| for cash a2
Linits |Rupess in W)
Associated Companies:
0.5 Khan Cement Compary Limied
Emgloyaes Provident Fund Trist ATT.038 - - ATT 036 25 B35 - - 2BA76
Key management personnel” - 124,740 124,740 - - 7oz 7,025 -
Unit kolders holding 10% or more units 2231978 - g 2x39m 120,678 - - 125,749

* his reflects pasition of related party [ connected persons status
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13.2 Details of transactions with the connected persons [ related parties duoring the period are as follows:

September 30, Secptember 30,
2023 2022
(Unaudited) {Unaudited)
{Rupees in "000)

MCB Investments Management Limited - Management Company
{Formerly: MCB Arif Habib Savings and Investments Limited}

Remuneration including indirect taxes 1,844 1,801

Selling and Marketing 2537 507

Allocated expenses including indirect taxes 608 254

Central Depository Company of Pakistan Limited

Remuneration of the trustee (including indirect taxes) 243 207

CDC settement charges Fi 3

MCE Bank Limited

Profit on bank deposits 3 2

Bank charges i 3

September 30, June 30,
2023 2023

13.3 Amount cutstanding as at period end / year end {(Unaudited) {Audited)

{Rupeces in "000) ————
MCB Investments Management Limited - Management Company
{Formerly: MCB Arif Habib Savings and Investments Limited}

Remuneration payable 636 525
Sindh Sales tax payable on remuneration to the Management Company 83 68
Sefling and Marketing 2 537 1,719
Sales load payable 4 337
Allocated expenses payable 315 151
Central Depository Company of Pakistan Limited - Trustec

Remuneraiion payable i3 76
Sindh Sales tax payable on remuneration of Trusiee g 10
Securily deposits 200 200
MCE Bank Limited

Bank deposits held B972 11,733

14 FAIR VALUE MEASUREMENTS
IFRS 13 - "Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements
and disclosures about fair value measurement whera such measurements are reguired as pormitted by other IFRS=s_ It
defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
betweon market parficipants at the measurement date (i.e. an exit price).

Financial assets which are radable in an open market are revalued at the market prices prevailing on the close of frading
iLe., period end. The estimated fair value of all other financial assets and financial liabilities is considered not significantly
different from book value as these are short term in nature.

The following table shows financial instruments recognized at fair value basad on:

Level 1: quoted prices {unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directly
(i.e. as prices) or indirectily (i_e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (iLe. unobservable inputs).
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15 GENERAL
15.1  Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

15.2 Corresponding figures have been reclassified and rearranged in these condensed intenm financial slatements, wherever
necessary, for the purpose of better presentation.

16 DATE OF AUTHORIZATION FOR ISSUE

These condensed interim financial statements were authorsed for issue on October 18, 2023 by the Board of
Directors of the Management Company.

For MCB Investment Management Limited
(Formery: MCB-Arif Habib Savings and Investments Limited)
(Management Company)

Chief Executive Officer Chief Financial Officer Director

101 PAKISTAN INCOME ENHANCEMENT FUND




MCB INVESTMENT MANMAGEMENT LIMITED
|Far meerly: MCE Ardf Habib Savings and Investrents Urmited])
Head Offlce: 2nd Floos Adamjee House, |4 Chundrigar Road, Karachd
UAM: +82-21) 111 468 37E 111 INVEST)

LFRL: wownwe mcbfonds.com, Email: infofmcbfunds.com



